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JAPAN. 
CHOSEN. 

By  Consul  General  Ransford  S.  Miller,  Seoul,  March   13,  1920. 

Among  the  events  occurring  during  1919  which  materially  affected 
the  economic  and  financial  situation  in  Chosen  might  be  mentioned 
the  independence  agitation  which  commenced  on  March  1  and  con- 
tinued for  several  months,  and  the  effects  of  which  have  not  yet 
entirely  passed;  the  severe  drought  experienced  in  many  districts 
during  the  summer  which  resulted  in  a  rice  harvest  16  per  cent 
below  that  of  1918,  and  in  greatly  reduced  yields  of  other  cereals  and 
vegetables,  and  the  prevalence  of  cholera  during  both  sum-iner  and 
autumn,  followed  by  influenza  in  the  early  part  of  the  winter,  which 
caused  unrest  among  most  people  in  Chosen,  resulting  in  a  dejDres- 
sion  in  business.  Other  events  which  acted  as  deterrents  to  com- 
mercial transactions  were  (1)  the  labor  trouble  in  Japan  proper, 
which  found  reflection  in  Chosen,  (2)  the  damage  done  to  the  means 
of  communication  toward  the  end  of  the  year  through  the  heavy 
snowfall  rarely  experienced  in  this  country. 

Notwithstanding  all  these  adverse  conditions  there  was  considerable 
economic  activity  in  Chosen.  The  establishment  of  new  companies  and 
the  extending  of  existing  ones  was  of  frequent  occurrence,  and  this, 
combined  with  the  progress  made  in  such  public  works  as  railways, 
harbors,  and  buildings  in  general,  kept  the  mone}''  market  during  the 
year  as  active  as  it  had  ever  been.  The  high  price  of  staple  products, 
such  as  rice,  cotton,  and  cocoons,  caused  a  considerable  expi^nsion  in  the 
export  trade  which  in  turn,  by  enliancing  the  wealth  of  the  people, 
caused  a  prosperous  import  trade.  Thus  the  total  amount  of  export 
and  import  during  the  period  under  review  reached  $249,475,371, 
an  increase  of  $91,800,352  over  the  figures  for  the  preceding  year. 
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The  increase  in  exports  was  chiefly  due  to  the  larger  export  of  rice, 
beans,  fish,  raw  silk  and  cowhides,  while  that  in  imports  was  caused 
by  the  increase  in  the  import  of  millet,  wheat,  flour,  salt,  sugar,  shirt- 
ings and  sheetings,  petroleum,  tobacco,  lumber,  straw  bags,  etc.  The 
large  increase  in  the  amount  of  imports  during  1919,  $61,161,9G8,  as 
compared  with  the  figures  for  1918,  shows  the  great  expansion  of  the 
consumptive  power  of  the  people  consequent  upon  the  business  pros- 
perity which  is  now  being  enjoyed.  The  business  prosperity  may  be 
gauged  somewhat  by  the  fact  that  during  the  year  official  permission 
was  given  for  the  establishment  of  190  new  companies. 

Greater  Facilities  in  the  Field  of  Finance. 

The  increased  business  prosperity  with  its  development  of  new 
enterprises  naturally  caused  a  greater  demand  for  banking  facilities. 
Three  new  banks  with  an  aggregate  capital  of  $2,.592,200  have  already 
received  official  permission  to  organize  while  several  others  have 
made  application  for  permission. 

Business  expansion  is  reflected  in  the  various  monetary  organs  for, 
whereas  the  total  amount  of  deposits  in  ("Chosen  at  tlie  end  of  Decem- 
ber, 1914,  Avas  only  $19,297,828,  it  was  $07,015,559  at  the  end  of  No- 
vember, 1919,  while  loans  increased  from  $28,450,676  to  $150,808,685. 
Details  of  these  are  given  in  the  following  table  : 


Organization. 


December, 
1914. 


November 
1919. 


DEPOSITS. 

Bank  of  Chosen 

Ciiosen  Industrial  Bank 

Other  banks 

Credit  guilds 

Post-office  savings  banks 

Total 

LOANS. 

Bank  of  Chosen 

Chosen  Industrial  Bank 

Other  banks 

Oriental  Development  Co 

Credit  guilds 

Total 


$8,003,516 

2, 352,  :«2 

5,755,939 

15,772 

3,170,269 


$16,710,695 
15,177,604 
25,  .517, 141 
2,445,810 
7, 158, 309 


19,297,828 


67,015,559 


9,036,575 
5,75.5,017 
8, 897, 6.58 
3,691,008 
1,070,118 


55,561,207 
33,901,982 
39,918,996 
13,179,753 
8,246,747 


28,450,076 


150,808,685 


Due  to  the  great  demand  for  money  and  its  brisk  movement  caused 
by  the  economic  progress  throughout  the  peninsula,  the  Bank  of 
Chosen  has  raised  its  rate  of  interest  three  times  since  August,  1919, 
and  established  an  agency  in  New  York  in  November,  which  should 
facilitate  business  between  Chosen  and  the  United  States. 

Mention  was  made  that  the  banks  now  operating  in  Chosen  were 
increasing  their  capital.  Among  them  are  the  Bank  of  Chosen 
with  an  increase  from  $19,940,000  to  $39,888,000;  the  Chosen  In- 
dustrial Bank  from  $4,985,000  to  $14,955,000 ;  and  the  Hansung  Bank, 
a  bank  controlled  and  operated  entirely  by  Koreans,  from  $1,495,500 
to  $2,991,000. 

In  proof  of  the  financial  and  commercial  prosperity  of  this 
peninsula  the  Bank  of  Chosen  Avas  able  to  declare  for  the  period  of 
business  from  July  to  December,  1919,  a  dividend  of  6  per  cent; 
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the  Chosen  Commercial  Bank  10  per  cent;  the  Hansiing  Bank  8 
per  cent ;  and  the  Chosen  Industrial  Bank  7  per  cent. 

Extended  Rice  Cultivation  Being  Considered — Rice  Shipments. 

While  it  was  feared  that,  due  to  the  drought  experienced  during 
the  months  of  July  and  August,  there  would  be  a  great  reduction 
in  the  yield  of  rice,  the  crop  amounted  to  approximately  62,528,780 
bushels,  a  decrease  of  only  16  per  cent  compared  with  1918,  when  the 
largest  crop  in  the  history  of  Chosen,  67.840,000  bushels,  was  har- 
vested. Although  rice  forms  the  principal  food  of  the  Korean  peo- 
ple, 14,334,400  bushels  were  exported  in  1919,  an  increase  of  2,876,800 
bushels  over  1918,  and  it  was  therefore  necessary  to  import  218,240 
bushels.  The  exportation  of  such  large  quantities  of  rice,  mostly  to 
Japan,  has  necessitated  the  importation  of  corresponding  quantities 
of  millet  and  other  substitutes  for  rice.  Many  plans  are  under  way 
for  increasing  the  production  of  rice,  among  them  being  the  forma- 
tion of  several  large  irrigation  projects  which  will  undertake  the 
Avatering  of  24,506  acres  of  paddy  fields. 

The  Bank  of  Chosen  estimates  that  if  the  method  of  cultivation  of 
rice  in  Chosen  Avere  improved  and  better  irrigation  systems  provided, 
the  area  now  under  rice  amounting  to  1,500,000  cho  (3,675,900  acres) 
could  well  be  expected  to  produce  8,700,000  koku  (43,174,620  bushels) 
more  than  it  does  now.  It  also  estimates  that  if  the  waste  land  were 
converted  into  good  rice  fields  it  would  not  be  at  all  difficult  to  in- 
crease the  existing  acreage  by  400,000  cho  (980,240  acres). 

The  cultivation  of  cotton  is  still  in  its  infanc}^  but  much  attention 
is  being  given  it  by  the  Government  authorities  through  the  intro- 
duction of  improved  seeds  and  methods.  Since  it  has  been  proved  by 
experiment  that  American  upland  cotton  is  superior  to  the  native 
species,  its  use  is  being  locally  encouraged.  The  total  production  of 
cotton  during  the  year  1919  was  115,520,124  pounds,  an  increase  over 
1918  of  35,014,516  pounds.  Ginned  cotton  to  the  amount  of  12,342,000 
pounds  was  exported  in  1919,  an  increase  over  1918  of  369,600  pounds. 

Sericulture  Shows  Expansion. 

The  production  of  cocoons  during  1919  is  estimated  at  625,288 
bushels,  an  increase  of  24,813  bushels  over  the  figures  for  the  preced- 
ing year.  At  present  over  240,000  families  are  engaged  in  sericul- 
ture while  37,000  acres  are  devoted  to  the  cultivation  of  mulberry 
trees. 

This  development  in  sericulture  has  naturally  been  accompanied 
by  the  rise  of  the  silk-reeling  industry.  Some  Japanese  reefers  of 
standing  have  already  started  factories  in  Chosen  on  a  more  or  less 
large  scale,  and  are  engaged  in  manufacturing  raw  silk  for  foreign 
markets.  The  export  of  raw  silk  during  1919  amounted  to  154,400 
pounds,  an  increase  of  96,360  pounds  over  the  preceding  year.  These 
things  seem  to  indicate  that  Korean  silk  will  some  day  take  its  place 
in  world  trade  side  by  side  with  Japanese  silk. 

Pronounced  Activity  in  Private  Enterprise. 

That  Chosen  is  entering  upon  a  new  era  of  industrial  enterprise 
is  proved  by  the  large  number  of  ncAv  companies  which  were  organ- 
ized during  the  year  1919.  The  total  number  of  companies  formed 
during  the  year  was  190. 
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The  following-  list  gives  the  kind,  number,  and  capital  of  the  com- 
panies and  banks  existing  in  the  peninsula  at  the  end  of  October, 
1919: 


Kind. 


Agrionltiire 

Forestry 

Marine  products... 

Mining 

Industry 

Gas  and  electricity 
Commerce 


Num- 
ber. 


30 
5 
1 
6 

91 

15 

135 


Capital. 


82,339,336 

189,430 

2,492 

1,278,154 

4,702,r.35 

914,374 
7,340,CS8 


Kind. 


RanJcing 

Monetary  trust 
Transportation 
Warebonsing. . 

Total.... 


Num- 
ber. 


Capital. 


18 
6 
32 
10 

J21,809,722 

102,990 

5,892,021 

458,308 

45,029,550 


A  perusal  of  a  list  of  the  companies  which  have  received  official 
permission  from  the  Governor  General  to  carry  on  business  since 
Jul}^  1919,  shows  that  almost  all  of  the  companies  have  been  or- 
ganized either  wholly  by  Japanese  or  Koreans  or  through  the  com- 
bined capital  of  Japanese  and  Koreans.  The  only  foreign  company 
listed  is  a  mining  company  Avitli  a  capital  of  $74,775  under  British 
and  American  control.  Most  of  the  companies  organized  have  been 
joint-stock  companies. 

Commercial  Awakening  of  the  Koreans. 

Coincident  with,  and  no  doubt  partly  as  a  result  of,  the  independ- 
ence agitation  Koreans  have  been  aroused  as  never  before  to  a  reali- 
zation of  their  ability  to  shift  for  themselves,  and  this  new  spirit  is 
manifest  again  and  again  in  lines  of  business  activity.  That  the 
Koreans  are  now  willing  to  invest  their  money  in  business  ventures 
is  shown  by  the  fact  that  during  the  last  six  months  of  1919  per- 
mission was  given  for  the  organization  of  43  companies  owned  and 
controlled  entirely  by  Koreans.  These  companies  represent  a  capi- 
tal of  $8,172,908.  Permission  was  also  given  during  the  same  period 
for  the  organization  of  3G  companies  of  joint  Korean  and  Japanese 
ownership,  and  representing  a  total  capital  of  $G,547,798. 

Where  the  Korean  is  getting  his  money,  and  why  he  is  investing 
it  in  business,  may  be  of  interest.  Kice,  which  has  always  been  the 
principal  crop  and  the  cultivation  of  which  is  the  occupation  of 
about  80  per  cent  of  the  population,  now  sells  for  six  times  as  much 
as  it  sold  for  five  years  ago,  one  koku  (4.96  bushels)  of  rice, 
which  sold  in  1914  for  $2.50,  is  now  selling  for  $15.  The  price  of 
good  rice  land  has  also  increased  to  four  times  what  it  Avas  worth 
in  1914.  Thus,  by  the  increase  in  value  of  both  the  rice  and  the  land, 
a  Korean  who  owns  rice  lands  is  far  richer  than  he  used  to  be.  On 
the  other  hand,  whereas  he  used  to  put  the  money  which  he  made 
from  the  sale  of  his  rice  into  buying  more  land,  he  now  finds  that  he 
can  only  make  7^  per  cent  off  of  his  rice  while  he  can  make  10  per  cent 
by  investing  his  money  in  some  stock  company;  and,  believing  that 
the  land  will  probably  decrease  in  price  in  a  few  years,  he  prefers 
to  place  his  money  at  this  time  in  some  kind  of  business  enterprise. 

Iron,  Copper,  Tungsten,  Graphite,  and  Coal. 

The  mining  industry,  in  which  more  American  capital  is  invested 
than  in  any  other  line  of  business  activity  in  ('liosen,  experienced  an 
unusual  slackness  during  1919.  The  Mitsubishi  Iron  Foundry  at 
Kyomipo  was  forced  to  reduce  its  output,  as  was  also  the  Suan  Mine 
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worked  by  the  Seoul  Mining  Co.  and  the  Kapsan  Copper  Mine 
worked  by  the  Kuhara  Mining  Co.  The  reasons  for  this  were  diffi- 
culties experienced  in  the  matter  of  transportation  through  the  out- 
break of  rinderjsest  among  the  cattle  and  which  totally  stopped  all 
transport,  and  the  heav}'^  death  rate  among  the  miners  from  cholera. 
The  continual  rise  in  the  cost  of  supplies  and  living  expenses  gave 
added  cause  for  the  reduced  output. 

The  report  of  the  Seoul  Mining  Co.  for  the  year  1919  states  that 
for  the  first  time  in  the  history  of  the  company  tlie  expenditures 
for  the  year  will  exceed  the  receipts  and  that  it  Vv'ould  therefore  not 
be  possible  to  distribute  any  dividends  from  the  1919  earnings. 

The  Oriental  Consolidated  Mining  Co.,  an  American  company 
operating  the  Unsan  Mine,  was  able  to  declare  a  dividend  of  only 
2|  per  cent  for  the  year,  whereas  the  dividend  for  1918  was  5 
per  cent. 

Among  other  minerals,  transactions  in  tungsten  and  graphite  show 
a  marked  falling  off.  Figures  available  up  to  September  30,  1919, 
show  a  decrease  of  $747,750  compared  with  1918  in  the  export  of 
tungsten,  while  for  the  same  period  graphite  shows  a  decrease  of 
$254,235. 

Notwithstanding  the  slackness  in  the  mining  industry  during  1919, 
much  interest  has  been  taken  in  the  formation  of  new  mining  com- 
panies. Particularly  is  this  true  of  companies  desiring  to  carry 
on  the  mining  of  coal.  During  the  month  of  June,  of  the  76  appli- 
cations for  mining  rights  42  were  for  coal  mining,  no  doubt  due  to 
the  promising  future  for  coal  and  the  present  scarcity  of  good  fuel. 
One  interesting  venture  that  might  be  noted  was  the  approval,  early 
in  the  year,  of  the  opening  of  an  anthracite  mine  in  North  Kyong- 
sang,  a  Province  in  the  south  of  Chosen,  where  a  very  rich  anthracite 
line  extending  over  8,167  acres  has  been  discovered. 

Kew  Railways  Being  Opened. 

Notwithstanding  the  fact  that  transportation  facilities,  both  land 
and  marine,  have  been  continually  extended  and  improved  during 
the  past  few  years,  figures  up  to  December  31,  1919,  only  show  a 
total  railway  mileage  of  1,153  miles  in  an  area  of  84,000  square  miles, 
or  only  about  one-sixth  the  length  of  those  in  Japan  proper. 

During  December  three  new  sections  of  the  Chosen  railways  were 
opened :  from  Genzan-Kanko,  a  distance  of  64  miles ;  from  Seishin 
to  Ranam,  a  distance  of  5  miles;  and  from  Seishin  to  Kwainei,  a  dis- 
tance of  36  miles,  which  open  up  territory  in  the  northern  part  of 
the  peninsula  which  has  up  to  this  time  been  very  inacessible  and 
should  make  for  additional  activity  in  that  region. 

The  year  1919  witnessed  a  great  interest  in  the  matter  of  light 
railways  and  a  number  of  new  private  companies  were  organized, 
so  that  during  the  year  the  aggregate  mileage  of  lines  sanctioned  by 
the  Government  reached  1,085  miles  and  the  end  of  the  year  saw 
lines  extending  over  1,500  miles  in  length  in  course  of  construction. 

Industrial  Prosperity. 

Though  Chosen  has  been  experiencing  an  industrial  boom,  con- 
ditions are  largely  a  reflection  of  conditions  in  Japan  and  should 
not  be  judged  by  themselves.  Japan  enjoyed  great  industrial  pros- 
perity during  the  European  War,  and  it  is  but  natural  that  many 
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Japanese  in  seeking  a  place  of  investment  for  their  newly  acquired 
wealth,  should  come  to  Chosen.  Although  many  new  companies 
have  been  organized  in  this  peninsula  during  the  year,  it  is  too 
early  yet  to  judge  as  to  their  ultimate  success,  and  while  there  is, 
and  "will  continue  to  be,  a  laarket  here  for  American  commodities, 
it  is  probable  that  most  of  these  goods  will  be  obtained  through 
Japanese  agencies  or  American  firms  already  located  here. 

Foreign  Trade  for  the  Year. 

An  analysis  of  the  foreign  trade  of  Chosen  for  the  year  1919,  by 
countries,  discloses  the  fact  that,  of  a  total  of  $249,475,371,  over  90 
per  cent  ($99,624,653)  of  the  export,  and  77  per  cent  ($92,181,462) 
of  the  import  trade  was  with  Japan  proper.  Of  the  countries  other 
than  Japan,  the  trade  of  China  (including  Manchuria)  came  first, 
with  a  total  of  $38,702,809 ;  that  of  the  United  States  second  with 
a  total  of  $12,222,272,  folloAved  by  that  of  Great  Britain  with  a 
total  of  $2,787,223.  The  trade  with  other  foreign  countries  ^vas 
negligible,  representing  approximately  only  $4,000,000,  or  less  than 
2  per  cent  of  the  total  foreign  trade.  The  statistics  given  in  the 
monthly  tables,  published  by  the  Government  General,  are  followed 
in  this  report. 

The  total  value  of  specie  and  bullion  exported  during  the  year 
1919  was  $2,202,702  ($3,002,796  in  1918  and  $5,450,118  in  1913)  and 
of  imports  $816,081  ($184,261  in  1918  and  $100,645  in  1913).  Prac- 
ticallv  the  whole  of  this  exchange  was  with  Japan  proper  ($3,008,460 
out  of  a  total  of  $3,018,783.) 

The  following  table  shows  a  comparison  of  the  value  of  foreign 
trade  of  Chosen  with  the  four  principal  countries  (Japan,  China, 
the  United  States,  and  Great  Britain)  for  the  years  1919,  1918,  and 
1913 ;  the  statistics  of  quantities  in  1913  not  being  available  makes  a 
comparison  on  that  basis  impracticable : 


Countries. 


1918 


1919 


Japan 

China 

United  States 

Great  Britain 

All  other  countries 

Total  foreign  trade 


$32, 739, 990 
6,946,168 
3,953,733 
3,874,454 
3,510,332 


$128,563,309 
18,854,074 
5,405,316 
1,718,201 
3,104,119 


$191,806,115 

38, 702, 809 

12, 222, 272 

2, 787, 223 

3,950,952 


51,024,677 


157,675,019 


249,475,371 


Trade  with  China,  Great  Britain,  and  "United  States. 

Of  the  trade  with  China  for  1919,  $8,493,592  was  exports  and  $30,- 
209,217  imports.  Of  the  former,  the  principal  items  were  cleaned 
rice,  $1,412,749;  marine  products,  $688,429;  tobacco  leaf,  $305,082; 
cigarettes,  $809,564;  paper,  $116,649;  timber,  $351,443;  and  ginseng, 
$844,459.  The  leading  imports  from  China  (including  Manchuria) 
Avere  rice,  $386,936;  millet,  $7,682,384;  Avheat  flour,  $1,406,269;  salt, 
$1,627,200;  coal,  $4,416,710;  timber,  $640,573;  and  parcel  post, 
$3,617,615.       ■ 

The  trade  with  Great  Britain  Avas  chiefl}'  in  imports  valued  at  $2,- 
779,847  (about  $1,000,000  less  than  in  1913)  and  consisted  principally 
of  shirtings  and  sheetings,  $1,553,866;  Avoolen  cloths  and  serges, 
$191,458 ;  and  cotton  satins,  $89,156. 
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The  exports  to  the  United  States,  which  amounted  to  only  $377,722, 
were  mostly  gold  concentrates,  $141,191 ;  and  tobacco  leaf,  $217,343. 
The  imports,  amounting  to  $12,054,685,  represent  an  increase  of  $6,- 
899,672  over  1918  and  of  $8,145,573  over  1913. 
Statistical  Table  of  Chosen  Import  Trade. 

The  main  items  of  the  Chosen  import  trade  with  the  United  States 
for  1919  are  listed  below,  together  with  the  corresponding  figures  for 
the  years  1918  and  1913 : 


Articles. 


1913 


1919 


Automobiles 

Bicycles 

Explosives 

Flour  (wheat) 

Herring  (salt) 

Iron  and  steel: 

Bars  and  rods 

Plates  and  sheets 

Galvanized  sheets 

Galvanized  wire 

Tinned  sheets 

Pipes  and  tubes 

Old  and  scrap 

Steel  bars  and  rods,  sheets,  and  plates. 

All  other  steel 

Locomotives 

Leather 

Machinery  apparatus: 

Mining 

Steam  boilers .^ 

Sewing  machines 

Electric  apparatus 

Mechanics'  tools , 

Oils  and  wax: 

Kerosene 

Paraffin 

Paper 

Parcel  post 

Rails  and  fittings 

Iron  nails. , , 

Timber  and  planks , 

Tobacco  leaf 

Another  articles 


$10,340 


976, 652 
162, 302 

31,254 

11,002 
64,222 
10,904 


13, 519 


20,117 

15,116 

200, 680 

26, 445 

175,907 

21  ,'957 


$76,206 

14,607 

108,224 

3,535 

7,245 

434, 75P 
107, 353 
82, 803 
72, 819 
133,014 
16, 126 
4«,718 
40,959 


934, 446 
37, 480 
13,284 
45, 028 

384,983 
43,623 
71,680 
98, 795 

539,376 


14, 766 
47, 521 

492,663 

160,351 

277, 632 

40, 421 

34,520 

1,049,830 
46, 250 
39, 371 
64,763 
319,657 
242, 103 
36 
105, 835 
1,172,927 


$298, 370 

64,188 

93,918 

132 

48,413 

264,906 
90,191 
85,742 
64,231 
99, 381 
26, 647 
54, 523 
28,132 

455, 882 
2,213.961 

112,655 

242, 753 
387, 778 
534, 175 
205, 502 
23, 758 

3,597,83> 

196, 845 

788 

79, 085 

223,827 

201,556 

31,925 

205, 345 

2,122,239 


Total 3,909,112 


5,155,013 


12,172,927 


It  will  be  noted  from  the  above  table  that  approximately  one-half 
($5,811,798)  of  the  American  trade  for  1919  was  in  two  articles,  loco- 
motives and  kerosene  oil,  and  that  the  bulk  of  the  remainder  was  in 
iron  and  steel,  machinery,  and  metal  manufactures. 

While  the  results  of  American  general  trade,  as  shown  above,  are 
most  gratifying  and,  after  making  all  due  allowance  for  higher 
prices,  point  to  a  normal  increase  of  at  least  50  per  cent  over  1913,  it 
is  well  to  bear  in  mind  that  America's  success  has  only  been  relative. 
Its  promising  flour  trade,  amounting  in  1913  to  about  a  million 
dollars,  has  disappeared,  the  market  now  being  supplied  principally 
by  the  Japanese-owned  mills  in  Manchuria.  In  1919  it  furnished 
rails  to  the  value  of  $223,827,  while  $1,579,870  came  from  Japan.  In 
the  metal  schedule  the  share  of  the  United  States  was  about  $1,400,000 
out  of  a  total  of  over  $4,000,000,  and  in  metal  manufactures  $600,000 
out  of  a  total  of  $4,250,000. 

Chosen  Export  Trade  with  the  United  States. 

The  tide  of  trade  from  Chosen  to  the  United  States  has  undergone 
many  changes  during  the  last  year,  due  to  a  jjeculiar  commercial 
upheaval  resultant  from  the  European  war.     The  year  1919  wit-. 
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nessed  a  slight  increase  over  tliat  of  1918;  $377,722  is  the  declared 
valuation  of  Chosen's  1919  export  trade  to  the  United  States,  as 
compared  with  $307,927,  the  1918  record. 

Below  is  a  table  covering  some  of  the  principal  exports  to  the 
United  States  for  1918  and  1919: 


Articles. 


Brass,  manufacture  of 

Coal,  dust tons. 

Concentrates do — 

Furniture,  cabinets,  etc 

Graphite tons. 

Household  furniture,  etc 

Tobacco,  leaf pounds. 

All  other  articles 


Total. 


1918 


Quantity.    Value 


121 


760, 604 


Quantity.     Value. 


$364 


441 

8,742 

3,271 

227, 740 

67, 369 


307,927 


693, 746 


S2,370 

2,344 

141,191 

2,316 


5,160 

217,343 

6,998 


377, 722 


American  Competition  in  Chosen  Trade. 

In  the  annual  report  of  this  office  for  the  year  1913  it  was  pointed 
out  that  while  the  United  States  at  that  time  practically  monopo- 
lized the  trade  in  flour,  locomotives,  kerosene  oil,  and  rails,  it  must 
keep  alive  to  the  growing  competition  of  Japan,  particularly  in  flour 
and  rails.  Its  flour  trade  has  disappeared  and  its  market  for  rails 
is  disappearing,  largely  because  it  has  for  the  time  neglected  the 
opportunities  here.  .American  producers  can  count  on  a  compara- 
tively small  but  steadily  increasing  market  here  for  standard  sup- 
plies provided  they  will  give  the  matter  ordinary  attention.  The 
conditions  under  which  resident  American  merchants  are  compelled 
to  do  business  here  at  present  may  be  illustrated  by  the  following 
concrete  case : 

In  December  last  one  of  the  most  enterprising  American  merchants 
here,  for  many  years  engaged  in  business  in  Korea,  made  a  special 
trip  to  the  United  States  to  place  personally  orders  for  automobiles, 
motor  cycles,  hardware,  etc.,  and  to  arrange  the  necessary  credit.  In 
view  of  the  fact  that  the  duty  on  this  class  of  articles  will  presumably 
be  increased  from  8  to  50  per  cent  at  the  end  of  August,  he  desired 
to  order  at  least  50  automobiles,  and  arranged  for  a  credit  with  a 
New  York  guaranty  company  for  $50,000  at  90  days'  sight,  against 
which  the  merchant  made  a  deposit  of  $12,000. 

He  Avas  assured  of  25  cars  for  early  shipment  and  returned  home 
in  March  highly  gratified,  to  be  met  by  a  cable  that  the  first  five  cars 
had  been  shipped  from  New  York  only  in  February,  and  by  a  letter 
from  the  guaranty  company  stating  that  his  credit  had  been  revoked 
by  them  on  the  ground  that  the  political  situation  in  Korea  had 
become  perturbing  and  would  not  warrant  the  extension  of  credit 
until  more  favorable  conditions  existed. 

It  is  obvious  that  if  conditions  became  actually  unfavorable  the 
merchant  concerned  Avould  be  the  first  to  take  steps  to  hold  up  the 
shipment  of  orders.  It  is  also  obvious  that  unless  American  mer- 
chants of  good  standing  can  obtain  reasonable  accommodation  in  the 
matter  of  supplies  and  credit,  the  business  will  go  to  their  com- 
petitors. ^ — ■"' 
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